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June 30, 2008

Commission's Secretary
Office of the Secretary
9300 East Hampton Drive
Capital Heights, MD 20743

This is a petition to exempt MGK Productions Inc. dba Focus Outdoors from Closed
Captioning requirements. i

I

Requiring Focus Outdoors to close caption its shows would be a tremendo~s strain on
our revenues. Based on cost estimates we have received, closed captioning would
cost us almost 15% of our gross revenues. That cost added to television tiine,
production, acquisition costs and overhead would cause us to be in a greater negative

h fl
. . I

cas ow posItIOn. . i

We have tried to solicit a closed captioning sponsor without any luck.

Attached are copies of tax returns for the past 2 years to support our reque~t.

Focus Outdoors must generate all revenues through the sale of various advertising
options. That has been a challenge and difficult to do in the current econo!my .

I
I

Steven L. Hammer
CEO

3333 Division Street #119 St Cloud MN 56301 320257-1736 I



Form 11205
Ollllartmel\t Qf the itell$\.l~
Inlemal Revenue SeMte

u.s. Income Tax Return for an S Corporation
~ Do not file thIs lorm unless the corporation has tiled Fonn 2553

to elect to be en S Clorporati~n.
.. Se' se~aYa\e\1\S\Yut\\OM.

OMS No. 1545·0130

Z006
2 6I dF

G Ertter the number of shareholders in the corporation at the end of the tax year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ~ 2
H Check if Schedule M·3 is required (attach Schedule M·3). .•••...••..............•.............................. .: :-;:n

eti lld '!ltd b '

or ca en ar year 00 or tax ear bealnnmg • 2005, endina .
A Effecllve date 01 C Employer Identille.lIonnumber

S elecllon Use the
IRS MGK PRODUCTIONS, INC ~'07M9nW

1/01/2002 'abel. FOCUS OUTDOORS D Date incorporated
B Business acbvity Other- 3333 DIVISION STREET, *119 10/17/2001code number wise, ST CLOUD, MN 56301(see Instructions) print or E Total assets (see Instructions)

711300 type.
S 18,693.

F Check if: (1) D Initial return (2) U Final return (3) 0 Name change (4) DAddress change (5) U Amended return

au 01'1. ne u e Oil/V ra e or usiness income and exoenses on lines 1a throuah 21. See the instructions for more information.
1a Gross receipts or sales.. I 12, '630 ~ [b Less retums and allowances •. I Ie Sal ~ 1c 12.630.

I 2 Cost of goods sold (Schedule A, line 8} ................•••...•......••............................... 2
N 3 Gross profit. Subtract line 2 from line 1c ............................................................. 3 12.630.C
0 4 Net gain (loss) from Form 4797, Part II, line 17 (attach Form 4797) .......•.................. ~ ........ ,' 4
M 5 Other income (loss) (attach statement). .............................•.••••........................... S·E

6 To.allncome (loss). Add lines 3 through 5 ................................................. : ...... • 6 12,630 .
7 Compensation of officers............................ , .........•........•.. , .•...•••................. 7

D 8 Salaries and wages (less employment credits).............................................. : ......... 8
E 9 Repairs and maintenance .............•.•................................•..•.....•....... ; ••.....•• 9·
D 10 Bad debts.........................•..........•.......................•.....••••.•••...••. : ••......• 10U
C 11 Rents ................................•.••...•.......................•..•.••...•.•........•••...•... 11
T 12 Taxes and licenses .......•.............•..•.................••....•..•.•..••....•••.•••..••........ 12, 542.
I
0 13 Interest ..............................•.•.....................••••.••.••..••.••.••••.•••..•......... 13 5,509.
N 14 Depreciation not claimed on Schedule A or elsewhere on retum (attach Form 4562). .••...•............. 14, 16,053.
S 15 Depletion (Do not deduct oil and gas depletion.) ........•..............•.•.....•.••...•••.•.•••.•.•.. 15:
S 16 Advertising .......•.............................................•....•..•...•.........•.••..•....•.• 16'
E
E 17 Pension, profit-sharing, etc, plans. ...........................................•.•.......••..••........ 17
I 18 . Employee benetit programs ..........•...........................................••..•.•..•••.....•. 18
N
S 19 Other detluctions (attach statement) ........ .................................. SEE. STATEMENT. 1 19 31 812.
T
R 20 Total deductions. Add lines 7 through 19.......................................................... ~ 20 53,916.
S

Ordlnsl'Ybu$jness Inaome doss). Subtract line 20 from line 6....•.................•••.•• , •.•••....•..21 21 , -41,286.

T
22a Excess net passive income or LIFO recapture

22atax (see instr.uctions). ...................•...............................
A b Tax from SchedUle D (Form 1120S)....•.••..•........................... 22b
X

c Add lines 22a and 22b (see instructions for additional taxes) • ............................................ "......... 22c
A 23a 2006 estimated tax payments and 2005 overpayment credited to 2006. ..... 23aN
D b Tax deposited with Form 7004........................................... 23b

P
c Credit for federal tax paid on fuels (attach Form 4136) .................... 23c

A d Credit for federal telephone excise tax paid (attach Form 8913)............ 23d
Y e Add lines 23a through 23d.•..•..•...•...•• : •.•.•.....••••••.........•...............•.•....•.....••• 23eM
E 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached. . •. . . . . . . •. . •. . . . . •. •. ~ 0 24'
N 25 Amount owed. If line 23e Is smaller than the total of lines 22c and 24, enter amount owed' ...........•.......•.......•..•• 25 i O.
T
S 26 Overpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overPaid .•.•.•....... 26,

27 Enter amount from line 26 Credited to 2007 estimated tax Refunded 27
Under ~naIUe~ of petry, I declare that I have examined this return, Including accompanyin3 schedules and statements. and to the best of my knowledge and

Sign
belief. It is true. COOllC and complete. DecJaraUon of preparer (other than la~payer) 15 base on all information of which preparer has any knowledge.

I Ma~ ltnt IRS discuss this returnHere PRESIDENT wit the pr~~7Mhown below

~ Signature of officer ~ (see insti1J ions? n
~ Tl\le X Yes No

P/ceparer's Jr~I.~ I:o&te
-~-preparer's SSN or ?TIN

Check If self.sgnawrs ~ MICHAEL P. Bli'!fiJn~ lo£ fi'" ~/Z'J..I~" emploved .... P00359872
Paid
pr~arer's Flrm'sname BENuSA GRfilBER MAIERS & ASSOC. ErN~
U's Oftly (or~urslf ~ 600 SOUTH 25TH AVENUE SUITE 211sel ·llmploye~.

address. and ST. CLOUD, MN 5'6301 Phone no. (320,) 203-0254ZlPcode
BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate Instructions. SPSA0105L 01105107 Form 11208 (2006)
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Form 11205 (2006)SPSAOll2L 01/05/07

MGK PRODUCTIONS, INC l4WW1'MQil4'l
Cost of Goods Sold see instructions

1 . Ordinary business income (Io$s) (page 1, line 21)..................................................... -41 286.
2 Net rental real estate income (loss) (attach Form 8825) .
3a Other gross rental income (loss) .........••.............................. 1--'3::.,:8=t- _

b Expenses from other rental activities (attach statement).. . . . .. . . .. . . . . . . . . .. . . . . . . . . .. L.-,;3:;,,:b=.J.- _
c Other net rental income (loss). Subtract line,3b from line 3a•.•..•...........................•..•.•.•.. !--':..::j _

4 Interest income _ t.....:::...-l--------
5 Dividends:. a Ordinary dividends....••..•.................••.......•...........................•.•.

b Qualified dividends. •.•................................... L...-.;5:;,,:b"'- _
6 Royalties.........•.•.•.••••.•......................................................................1--':...,.+ _
7 Net short·term capital gain (loss) (attach Schedule D (Form 1120S» ...•..•.•.......................... j---::....+ _

8a Net long-term capital gain (loss) (attach Schedule D (Form 1120S» ...••...............................
b Collectibles (28%) gain (loss)......••......................•.•.........•. 1--'8:..:b'1- _
c Unrecaptured section 1250 gain (attach statement) ..........•....•.•.•.•............ L...-.;8:;,;c~ _

9 Net section 1231 gain (loss) (attach Form 4797) .....••.••........................... , ~~ _
10 Other income (loss (see instructions) ..

1 Check accounting method: a X· Cash b Accrual Other (specify)" , -; _
2 See the instructions and enter the: i

a Busmess activity .. MARKETING b Product or service. •. .. OUTDOOR MEDIA ;-------------------- --------------1----
3 At the end of the tax year, did the corporation own. directly or indirectly, 50% or more of the voting stock of a

domestic corporation? (For rules of attribution, see section 267(c).) It 'Yes,' attach a statement showing:
(a) name and employer identification number (EIN), (b) percentage owned, and (c) if 100% owned. : i
was a QSub election made? ...••............•..............•.....•...................•.•.•••.........•.....' 1-_-1-":'X:",,-_

4 Was the corporation a member of a controlled group subiect to the provisions of section 1561? [. . . . . . .. 1-_-1-":'X:",,-_

5 Has this corporation filed, or is it required to file, a return under section 6111 to provide information on any i
reportable transaction? ............................•........................................................: .

6 Check this box if the corporation issued publicly offered debt instruments with original issue discount :.. .. D
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue
Discount Instruments. ,

I
N
C
o
M
E

1 Inventory at beginning of year.•......••..................................................•.........•..••/.---"1~ _
2'2 Purchases ...................•.. ······································································'I-=~------
"'!3 Cost of labor ~;;)~ _

4 Additional section 263A costs (attach statement) 1--=4;:.'+- _
5 other costs (attach statement). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . • . . . . . . . . • 5'
6 Total. Add lines 1 through 5 ~6;'"+-------
7 Inventory at end of year. '1--:7~:4- _

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2. ...••..................... L..,..;8::,i-'- _
98 Check all methods used for valuing closing inventory:

(I) §Cost as described in Regulations section 1.471·3 !

(Ii) Lower of cost or market as described in Regulations section 1.471-4 !
(III) Other (Specify method used and attach explanation.) ;

b Check if there was a writedown of subnormal goods as described~R;g-;:;I;ti~n-; ;e~t~;1:'47i:2(c). ~. ~. :-: :-: :-: :-: 7. :-: :-: :-: ~ ~ ~ ~ ~ -;"1]
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, aUach Form 970) ·f················· .. 0
d !~~~~t~~~~~~~f~rtfnj~~11F~a~. ~~~~ ~~~ :~~~ :~~. ~~~:: ~~~~r. ~~~~~~.t~~~. ~~~ .~~.~~~~~). ~~ .~I~~~~~ ~
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporatioll? ~'.' 0Ye~
f Was there any change in determining quantities, cost, or valuations between opening i
~nd closin inventory? If 'Yes,' attach ex lanstion...............•..........................•.................j•••

Other Information see instructions

~
S
S)

7 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired
an asset with a basis determined by reference to its basis (or the basis of lilny other property) in the hands of a
C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1) in excess of the net
recognized built-in gain from prior years, enter the net unrealized built·in gain reduced by net recognized
built·in gain from prior years $ ' _

8 Enter the accumulated earnings and profits of the corporation at the end ot the tax year. . . . . .. $ ,
9 Are the corpor~tio~'s to,tal receipts (~ee !nstruction~) for the tax year and its total assets at the end of the tax year less

than $250,000. If Yes, the corporation IS not reqUIred to complete Schedules Land M·l r······· &.....:.::"""...1...-__

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign c;ountry or u.S.' possession. it may be
required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for. details.

Shareholders· Pro Rata Share Items Total amount



Form 11205 2006 MGK PRODUCTIONS, INC l4WW.WilOWlV Pa e3

Deduc· 11 Section 179 deduction (attach Form 4562) ' t....:.ll:.-.-.,..-l---- _
tions 12a Contributions..........•...............................•................................... ~12:;a=---_:oj- _

b Investment interest expense .......................•....................................... ~12:;b~-4 _
c Section 59(e)(2) expenditures (1) Type'" (2) Amount. "'~12::.:c~::t+ _
dOther deductions (see instructions) .. T e'" 12d

14m

D Accrued ~14~I -r- ____

Credits 13a Low'lncome housing credit (section 42(j)(5») .........................•................•.•... r-:.13:;a=-"""-t _
b Low·income housing credit (other) i---=-13:.b=-.:...+ _
C Qualified rehabilitation expenditures (rel1tal real estate) (attach Form 3468).••..•.•.•••..•.......•.•••.....•.. f--=-13:;c=--t _
d other rental real estate credits (see instrs) Type'" +..:.;13:;d=-~!+- _
e Other rental credits (see instrs) Type'" ~1:;3e=--+-------

f Credit for alcohol used as fuel (attach Form 6478) r-:.13::.f:-.,....j- _

Other credits (see instructions .. . . .. T e'" 13
Foreign 14a Name of country or U.S. possession _
Trans·,
actions b Gross income from all sources r-:.=-oj--------

c Gross income sourced at shareholder level•.................................................
Foreign gross income sourced at corporate level

d Passive..............••..•...•....•..........•.•••........................................ i---=-..:..::.....;.-l----------
e Listed categories (attach statement) t-.:.=-.....,:..oj--------
f General limitation. .•...........•......................•....................................

Deductions allocated and apportioned ,at shareholder level
glnterestexpense ~ ~~----l---------------------

hOlher..••....................................................•.........•..................
Deductions al/ocated and apportioned at corporate level to foreign source income

I Passive ~:.:.:...._+- __
j Listed categories (attach statement) . .................................................•.....~~-711-------
k General limitation. ............••.........................•....••••••••.••.................•

Other information
I Total foreign taxes (check one): .. 0 Paid
mReduction in taxes available for credit

(attach statement) : .

n Other forei n tax information (attach statement ; .

-41,286.
Form l1~OS (2006)

15a Post-1986 depreciation adjustment ........................•................................ ~1~5~a_+- _
bAdjustedgain or loss .......................................................••.............~15~b~~ __
c Depletion (other than oil and gas) ..........................•....•.......................... ~lS:.c=---l- _
d Oil, gas, and geothermal properties - gross income : ~1S:.d=--l- _
e Oil, gas, and geothermal properties - deductions. ~15=.e=--+ _
f Olher AMT items (attach statement)...................... ............................•..... 1Sf

16a Tax·exempt interest income..................................................•............. ~1:.6::.a_'-l- __
bOther tax·exempt income ~1;:;.6b=--+ _
c Nondeductible expenses ...........•..........................•.....••.•••..•........•..... ~16:.c~-+ _
d Property distributions , ...........•..••.......••.....•......• j---!:16:.:d::.--1- _
e Re a ment of loans from shareholders. . . . . .. . . . .. . . . . . .. .. .. .. . .. .. .. . .. .. .. .. .. .. . . . .. . .. . 16e

17a' Investment income ,...•..........................•.......•....•••.•..•....... ~17.=...a=--+ _
b Investment expenses ..................................................•...••.............. J--.!.17.=...b~-+ _
c Dividend distributions paid from accumulated earnings and profits. . . .. . . . . . . . . . •. . . . . . . . . . . .. 17c
d Other items and amounts

attach statemen .

BAA
Cl~ellca9tino'n 18 Income/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right col­

umn. From the result. subtract the sum of the amounts on lines 11throu h 12d and lines 14L ..

Alterna-
tive
Mini·
mum
Tax
(AMi)
Items

Items
Affec-
ting
Share·
l10lder
Basis

Other
~ Inform-

ation

SPSAOl34l. 09/27106
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-172,367.

Pa e4

1 000.

18,693.

33 659.

10,953.

56,949.

88,499.

18 693.

td)
Beginning of tax year

1 Cash ~~~~ ....................••1 (a) (b)

2a Trade notes and accounts receivable. . 1-------
b Less allowance for bad debts .

3 Inventories.•..............................
4 U.S. government obligations. .
5 Tax.exempt securities (see instructions) .
6 Other current assets (attach slmt) .........•.•.....
7 Loans to shareholders ..
8 Mortgage and real estate loans.••..........
9 Other investments (attach statement)•••••......••••

lOa Buildings and olher depreciable assets..•... I---......:::....:.L..::::...:.=-=­
b Less accumulated depreciation. . . . . . . . . . . .. t-----.:~==~

11 a Depletable assets. ..............•.......... 1- _

b Less accumulated depletion .
12 Land (net of any amortization)..........•...
13a Intangible assets (amortizable only) t------=-=~

b Less accumulated amortization .
14 Other assets (attach stmt) .
15 Total assets...................•...........

Uablllties and Shareholders' Equity

16 Accounts payable .
17 Mortgages, noles, bonds payable in less than 1year...•
18 Other current liabilities (attach slmt) . . SEE. ST..2.
19 Loans from shareholders SEE. ST..3.
20 Mortgages, notes, bonds payable in 1year or more....•
21 Other liabilities (attach statement) . .••.............
22 Capital stock .
23 Additional paid·ln capital. .
24 Retained earnings ..
25 Adjustments to shareholders' equity (aft slmt) .
26 Less cost of treasury stock .
27 Total ,liabilities and shareholders' e ui ...•. 26 825.

Reconciliation of Income·(Loss) per Books With Income (Loss) per~'Return
Note: Schedule M·3 required instead of Schedule M·l if total assets are $10 million or more - see instructions

1 Net income (loss) per books. ..
2 Income inclUded on Schedule K, lines 1,2, 3e, 4, Sa, 6, 7,

8a, 9, and 10, not recorded on books this year (Itemize):

-16,280. 5 Income recorded on books this year not included
on Schedule K, lines 1 through 10 (itemize):

a Tax·exempt interest $ _

---------------------+-------------------~ --------------------1-------------
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 1through

mcluded on Schedule K, lines 1 ttirough 12, 12, and 141, not charged against book income this
and 141 (itemize): year (itemize): .

a Depreciation. . . . . .. $ a Depreciation. .. $

bTravel and entertainment. $= ========== .?~~ J1~_~_=====)] ~O:J§~1--__..:;2:-:5~,-:O..;O_=6~.
+-__--:;~-:::-::;:~7 Add lines 5 and 6 ...............•..... "1-__~2:-=5;.t,'.~O~0~6~.

4 Addlines.fihroiiOh3-:-.-:-.-:-.-:-.-:-.-:-.-:-.-:-.-:-.-:.-:. -16 280. 8 Income(fossHScheduleK,ln18).Ln4Iessln7... -41.286.
': Ihi ,- ',;••·.-1l1"'t(), ... • TIl~~.' .'1 ~

Analysis of Accumulated Adjustments Account, other Adjustments Account, and
Shareholders' Undistributed Taxable Income Previously Taxed (see instructions)

(a) Accumulated (b) Other . eel Shareholders' undls,
adjustments account adjustments account 1ribu~~i~:rbl~~~ome

, Balance at beginning of tax year 1-__--=l:.:0:...;7~1:...;7_=3:...;.'--

2 Ordinary income from page 1, line 21 . . . . . . . . . . . . . . . . . . . . . . . . . . . .. I-----:--::-=-::--

3 Other additions .sEE..STATEMENT..5 t--:-_~~4£..:4~3:-:6:-,-,-:-

4 Loss from page 1, line 21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1-'__4.::..:1::;.r.,;;2:;.,;:8:;.,.;;6:;.,.;;•...L.,

5 Other reductions. •.......•.•............•............•........... I-_~-:-:~=::~+- _
6 Combine lines 1 through 5 1-__--=1:..::4:....:4:..<;,.;:O'-=2;.::3:....:.-+_~ -; _
7 Distributions other than dividend distributions. .....•............... I-_~-:-:--::~_+- :+- _
8 Balance at end o.t tax ear. Subtract line 7 from line 6............. -144 023.

SPSAOl34L 09/2:1/06 Form 11205 (2006)
\



Form 11205
l)epal'monl 011l1e TeeaSUl\l
hlloem" Rcvenlle' Seovi~e

OMB No. 1545·0130

2007
For calendar year 2007 or ~ax ~ear beginn:r.g

2

10/17/2001
F Tolal assets (see JnstluctiDns)

$ I 9,551.

E Date incorporaled

b Employer ldanllflc";on numbe.

w.wwmTWN.Vi

t119

MGK PRODUCTIONS, INC
FOCUS OUTDOO::l.S
3333 DIVISIO~ STREET,
ST CLOUD, MN 56301

G Is the corporation electing to be an Scorporation beglnnmg Wi';;"this la~ year? UYes leJ No If 'Yes: attach Form 2553 if not previously filed
H Check if: (1) BFinal return (2) 0 Name change (3) U Address change '

(4) Amended return (5) [] S 1~leetion termination or revocation :
Enter the number of shareholders in the corporalion atthe end of the tax year .. , ... . ... , .. ,................................ ~

Caution. Include on/jl trade or btJsiness income afJc' expenses on lines 1a through 21. See the instructions for more information.
1 a Gross receiptll or salos. .. 1 3~800-:Jb Less returns and allowances .. 1 I c Bal'" 1C 3,800.

~ 2 Cost of goods sold (Schedule A, line 8) , ......•• , , , . , , , , , 1-'2'-=+,-----=:..<..-='-"-"'~
C 3 Gross profit. Subtract line 2 from line 1c .. , , , , , .. ; 1'-"3:-+ 3=., 8=..Q=..0:o..=-..
o 4 Net gain (loss) from Form 4797, Part II, Iln'3 17 (attach Form 4797) , "'''''' '1-4=--t------_
~ 5 Other income (loss) (attach statement). . . . . . . .. . , , , , , ,." t---.::5::--+ ",-~~

6 Totallncome (loss), Add lines 3 through 5.:..:. , •. , , , ~ 6· 3, BOO.
7 Compensation of offtcers...•........ , .. , . , , " , . , . , .•... , , , , /--'7'----,i,1- ~

D 8 Salaries and wages (less employment credit!i): , . . . . , , . /--'8=-11- _

E 9 Repairs and maintenance, , . .. ., .....•. , ,... •......•... , .•. " .. , , ,. t-'9~1- _

B 10 Bad debts......•.... , .•.. , .. . . . •• .. . ,.. .". . .. , , .. . . .. . . .. . . . . 1-1:.:D'-I-_~ _
C 11 RenIS...... . .. '" "...... 1-'-11'-4 _
T 12 Taxes and licenses ...•...••.. , . , . . . . .. . . . ........•................ , ' , . , , . .. . _... , ...'....2.:.......t _

o 13 Interest." , •.•.. , ..•.... , , , , , ' ,.... . : ......•. 1-1..:..:3"--1- ---=4~,_=4:;:2:..,;;4:..:....

~ 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562). " 1--'-14.=....,1- =1""'O~,..:;6""O'_'7...;....
15 Depletion (Do not deduct oil and gas depl(ltian.) , , t--"15~ """"'""=,::"""7"_I 16 Advertising , .. , , . . . . . . . . . . . . . . . ., .. ..' , ..........•.......••........ , .. !-'-"6=-t ""LL..:.S.:.O.:.O.=...

17 Pension, profit-sharing, etc, plans , ..•...................... , 1-'-17;;......;1-- _
~ 18 Employee benefit programs , , .. , , •. , ..•..... " ....••• " ...•. , 1--=-18=-1- _

~ 19 Other deductions (attach statement) • .. .. .. .. .. .. . . . . . . . .. . . .. . .. .. .. SEE. STATEMEN.T..1 19 4, 678 •
~ 20 Total deductions. Add lines 7 through 1S , , ' 1-'-20~r---~2~1;':,-2~O~9~.'"

21 Ordinarv business income (loss). Subtracl line 20 from line 6... .., , .. 21 -17,409.

I 22a ~c?;:en~~f':~)6;;f~~~~.~~ .L:':,~ .r.e~~I~~I:r.(~ , .•..... , .•. , . • . . . . . . .. . . 22a ~':~
X b Tax from Schedule 0 (Form 1120S)........ 22b .'.'

A < Add "n" '",,' 22' ("",,"""'" '"""_,""~•. , •. , , .. , , , .. , , , . -- , 'j
~ 23a 2007 estimated tax payments and 2006 oVI~rpayment credited to 2007,. .. .. 23a ;:.

b Tax deposited with Form 7004.. ,... , " .•..•• , .....•. , •.. '..... 23b ,~

~ c Credit for federal tax paid on ft;els (attach FClrm 4136) .•.... , .. , , " 23 c .

y d Add lines 23a through 23c , , ,............ . , .' , 1-'23=.=d:=.f- _
~ 24 Estimated tax penalty (see instructions). C'1E-ck if Form 2220 is attaChed .. , .. , , . . .. , 0 j-'24=--+- --:-_
N 25 Amount owed. If line 23d Is smaller than the total cf linus 22c and 24, enter amount owoo , , , 1-'25==--+- .....::.0.:...

~ 26 Overpayment. If line 23d is larger than the tCltal of lines 22c and 24, enter amount overpaid r=26=-1- _

27 Enter amount from line 26 Credited to 2001~ I!slimated talC I Refunded ?:l

A Selection ~ff@ctIVQ datil U~e the
1/01/2002 IRS

B BUSlnoss "c\Jvily. code label.
number (se~ Iflslrs) Other-
711300 wise.

C CtIIlek If 5eh M·a D print or
allached type.

~
M'm tI)e IRS d'SctlSS thIs rell""

~ PRESIDENT wi Ihct prcr.a~ri6hown bolow
<see Irl$lrue ,ons ? n

Date Tille X Yes No

IOate ~ nl Prepare~s SSN ." PTIN

I., CPA "Jpl ~-o ~~~~J~j~I!'.. , POO359872
lIERS AND ASSOCIATES LLC Bill~
t STE 101
56303-1223 Phone no, (320) 203-0254

Under ~natlie~ 01 perj~ry. I declare U19I' rave' eUR mud th,s lelullI. met\ldmg accoJl'p~l\)'1ng schedules and slatemanls, and, to the best of my knowledge ..nd
bel'cl. 'I is bue. <:\lI',ec~. and comjllel~. Dec a",bor Ol l3Iepare, (other Ullin la.pay,,') is based on all ,nlormation 01 which prep;lrer has any knowlOdge.

.. Signat~r" of a!licer

Preparer's
signature • MICHAEL P BENJSl

P,ollid G
~l'eparet's Firm's nagIe BENU5A RUEER 141
Use enl)' ~l~~~I~ed), • 1521 NORTHWAY DE

~r~r~e and SAINT CLOUD, M!I1'

Sign
Here

BAA For Privacy Act and PapelWork Reduction Act Notice. see the separate Instructions. SPsA0105L 12126107" Form 11205 (2007)
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Form 11205 (2007)

6 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired
an asset with a basis determined by reference to ils basis (or the basis of any other property) in the hands of a
C corporation and (b) has net unrealized built·in gain (defined In seclion 1374(d)(1)) in excess of the net
recognized built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized
built-in gain from prior years .....•. , ........•...•................. , . . . . . . . . . . . .. ... $ _ _ _ _ _ _ _ _ _ _ _ _ __

7 Enter the accumulated earnings and profits c..f th·~ corporation al the end of the tax year. . . . . . .. $ _
8 Are the corporatl0Q's to!al receiPts.c~ee !nstr!..l':ti(m~) for the lax year and its total assets at the end of the tax year;less

than $250.0001 If Yes, the corporcltlOn IS not e,~ulred to com lete Schedules Land M-l .... , .. 0 • • •• • • • • • • • • • • • •• • • • • • • X
Shareholders· Pro Rata ~iiiare Items ' Total amount

1 Ordinary business income (loss) (page 1 I nI~ 21), , 0 , , •• ' -17 409.
2 Net rental real estate income (loss) (attact· Form 8825) .......•. , .•................... , .
3a Other gross rental income (loss).... . , .. , !----'3:o..:8::j- -t

b ~penses from other renl~l activities (attach stBtemenU .......•............ , . . . . . . . .. L...:3::,:b=..L -1'"

c Other net rental income (loss). Subtract line 3b from line 3a.......................•.•....... , , 1---'::....::,1--------
4 Interest income..•......•...... , .• . . .. . . ..,... . , ..........•...... , 1--..:.......;f---------

5 Dividends:. a Ordinary dividendS. .. .. . . .. , , 1....1_.1--------
b Qualified dividends. . . , , .. .........• L....'S""'b"'-- -l

6 Royalties. .. .. . . . . .. . . _. .. .. ,.. . . . . .. .. . , .1-=--1- _

7 Net short·term capital gain (loss) (attach Sc/ledule D (Form 11205» ......•...•......•...•............. 1-=-+ _

8a Net long-term capital gain (foss) (attach Sch~dule D (Form /120$)).. .....•.........••...•.............
b Collectibles (28%) gain (loss)....... .. 1---"8:.,::bf- _
c Unrecaptured sectiOn 1250 gain (attach stalement). .. . ........•.......•.... \.-8:::..::.c'-- ---.;

9 Net section 1231 gain (loss) (attacl: Form 4797) _. . . • . . . . . . . . . . . . . . . .. . .

10 Other income (loss) (see ;nstructiO/ls).. . .. . . .. .. .. .. .. .. .. . .. .. . .. . . . .

I
N
C
Q
M
E

%
S
S)

Form 11205 (2007) MGK PRODUCTIONS. DIG W~ Page 2
lk.ildule A 0· ...1 Cost of Goods SOld_{se~[,~ls~tru~c~ti:.:::.o:.:.:nS~) --,--_r- _

1 Inventory at beginning of year.. . .. . . . ,,, 'I-l~ _
Z Purchases. • . . . . . •• . . • . . . . • . . . • . . . . , . . . .. . ...............•. , , ..........••.. 0 •• 0 ••••••• , •• !---=2:....t _

~ Cost o~ \abor " . .. ,..... . . . . .. . . . . .. . , .. , (-=~=---+ _
4 Additional section 263A costs (attach statemar·t). . .. . ' ' ....•...... 0 , ••••••••••• , •• 1-4..:.-,1- _

5 Other costs (attach statement) '.. .. 1-'5,-+' _
6 Total. Add lines 1 through 5, , , " ,... . , ,......... . ; 1-'6"-,+; _
7 Inventory at end of year. , . . . . ., ,............................. .. _. .. . ,.. 7 :
B Cost of goods sold. subtract line 7 from line 6. I::nter here and on page 1,line 2 , , t-'8~'r--------
9a Check all methods used for valuing closing inv'!lrtory:

(i) §Cost as described in Regulatlons sedi,)r 1.471·3
(ii) Lower of COst or market as described in Regulations section 1.471-4
(iiI) other (Specify method used ;~nd attach e.(planation.) i _

b Check i.f there was. a writedown of subnormal gOC1dS. as described in RegUlatio~s section 1.471 ·2(c). : 'I" ••••.••••••• ,. : TI
c Check If the LIFO Inventory method was adoptl~d thiS tax year for any goods (If checked, attach Form 970) , , , . D

I

d l~~~~t~~~~~~~~g~U~~~~L~F~a~. ~~~.d. ~~~ .t~~~ .t~I~. :~~~: .~~t.~r. ~~~~~~~~~.~ ~~~ .~~.~~~~~). ~~ .~I~~~~~ ~
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? -:-:=~

f Was there any change in determini'1g quantiHes, cost, or valuations between opening i
and c10sin inventory? If 'Yes: attach ex lanallon ,........... . i..

So" edule:. ...",/ Other Information see irs:ructions
1 Check accounting method: a X Cash -;['1"A""c::':c::':ru""a':'::lOL.---"~O-lh-e-r-(s-p-e-Ci-1y-) ...-_-_-_-_-_-_-_-_-_-_-_-_-_-_--'.:..,-_-_-_-

2 See the instructions and enter the:
a Business activity II-_~E1'!~G__ • ••.. . b Product or selVlce. .. ..._0!J'rD_o'QR J4E~~ _

3 At the end of the tax year, did the corpora!lo.1 )vm. directly or indlreclly, 50% or more of the voting stock of a
domestic corporation? (For rules ot allribullo1. sl~e section 267(c).) If 'Yes: attach a statement showing:
(a) name and employer ,dentificalion nLmDer (EI \I). (b) percentage owned. and (c) if 100% owned.
was a QSub election made? , . . .. . , .............••..•.............. ,.... .., , , .1.. .. . .. X

4 Has thiS corporation filed. or is it required to hie, a return under seclion 6111 to provide information on any
reportable transaction? ...........•.. , .. , ...•. , .....•.......•.. ., .... . .....................•............. ,...... X

5 Check this box if the corporation is!;ued publiciI' :>flered debt Instruments With original issue discount. . . . . . . . . . . .. . II- D' :$;-
If checked, the corporation may have to file Form 8281. Information Relurn for Publicly Offered Original Issue .~>;-i
Discount Instruments. jl.".-

5PSAOll21. 12126/07
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Form 1120S 2007 MGK PRODUCTIONS I INC ~ Page 3

Shareholders'ii;Q Rata Share Items (continued) Total amount

Deduc- 11 Section 179 deduction (attach Forn,45';2).. . r-11:....._-l-. _
tlons 12a Contributions , ................................•................................ r.:.12=a_+, _

bInvestment interest QXOQr:~Q '" .. .. .... . ... " , ~~ _
c Section 59(e)(2) expendil-,Jres (1) ":'Y;lf' • (Z) Amou·nt. ~t--==~'I.f--------

d Other deductions see mstrucTions).. •• e'"

14m

o Accrued ~l..:.4~1_-1- ~__

15.a Post·19B6 depreciation acljllst'l1ent ... , .................•....•............................ ~1.:.5.:.a_+- _
b Adjusted gain or loss. .. .. .. .. . . . .. .. . . 15b

c Depletion (other than 011 lind !la~) . .. .........•.. .. . . . . . . . .. . . . . . . . . . . . . . . . . . . . . .• . .... ~1.:.5.:.c_+- _

d Oil, gas, and geothermal propertie~. -- 'Jross income... .. .. .. . . . . .. . . '" ~1=5.=d_+ _

e Oil, gas, and geothermal propertie~. -- deductions.. .. . . , ~1..::5.=e_-1-. _

, Other AMT items (attach statf;!mem) 15f

14a Name of country Or U.S. possession. . . ... .. _

b Gross income from all source!> . . . . . . . . . .. '" . . . . . . . . . . . . .. . . . .. . .. . . . . . . . . . . . . .. . r--:-==-+-------
c Gross Income sourced at shareholder hwel.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .

Foreign gross income sourced at c"fporate level

d Passive category. . . .. .. .... " . .. . . .. . .. . .. . - .. t--=~-+-------

e General category. .. . . . . . . . . . .. . I--'~_+ _
f Other (attach statement). .. . . .. .. '" . ~,;.:...._~ _

Deductions allocated and apporlior:elt .It shareholder level

9 Interest expense: •. . . . . . . . . . . . . ............•...•..•....................
hOlher .. .. .. .. .. ..

Deductions allocated and apportior.ed ill corporate level to foreign Source income

i Passive category... _. . . . . . . . . . .....•......•.. , •..• , .... , . . . . . . . .. ... 14i
j Cleneral category...........•................ , , ...••...•...•...•.....•....•....... ~1~4L----+ ____
k Other (attach statement)• ... '" . - .. . . . .. . .. . . . .. . . r1~4~k _

Other information . .~._,

I Total foreign taxes (chec~. olle): • [] Palo
mReduction In taxes available for credit

(attach statement).... . _... .. : .
n Other forei n tax informa:lon attsch slatement

13a Low-income housing credit (sHetlon 42(j)(5» . .. . . . . . . . . . . . . . . .. . .........•.... 1---'-=_+ _

bLow-income housing credll (olher). . . . . . .. .,. .. ~=_+ _
c Qualified rehabilitation expenditures (renlal r lal ~itate) (bttach Form 3468) , ~=-4--------

d Other rental real eSlate cledll!; (see i'lS trs) Type'" +":"::'~--l----------

e Other rental credits (see instr!.) TYPE:·- .__ -1-'..::..::-+--------
f Credit for alcollol used as fuel ("ttac/l form 6478). .. .. . .. 1---'-=-_4-- _

Other credits see instructions . . . . . •• e ....

Alterna­
tive
Mini­
mum
Tax
(AMY)
ffems

Credits

Foreign
Trans·
actions

Other
Inform­
ation

Items
Affec­
ting
Share­
holder
Basis

16a Tax-exempt interest income. . . .. . .•• . .•. .........•........... 16a

b Other tax-exempt income. .. 16b

c Nondeductible expenses. . " . . .•............. .. . .. 16<;
d PToperty dlstrillutlons.... . .. .. .. . .. 16d

eRe a ment of loans from Shareholcler! .. . .. . .. . . .. . . . . . . .. .. . .. 16e
17a InvestmenUncome......... . _..................... 17a

b Investment ex/)enses •.. . •. . . .. ..•. .•............. .. .. .. 17b
c Dividend distributions paid frol1l ac.:umulated earnings and profits. .• . . . . . . . . . . . . . . . . . . . 17c
d Other items and amounts

attach statement
---1--~=.:::.:.:::.::.:.:.::::..::./:.-.._-------------------

~le_Ii~~i~-n 18 Incomelloss reconciliation. CombIne tile amounts on lines 1 through 10 in the far right col­
umn. From the result. subtraclll1e Sl.l.!!: of the amounts on Jines 11 throu h 12d and lines 14L ..

BAA

138.

-17 409.
Form 11205 (2007)
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Pa e4

9,551.

1,000.
60 861.

93 567.
46,859.

(d)

-205,907.

(a) (b)

~~
Beginning of tax year

-33,5'='0. 5 Income recorded on books thIS year notlrlcluded
on Schedule K, lines 1 through 10 (itemize):

a Tax·exempt interest $--------------- '"- - - - - - - - -- - - - - - - -
6 Deductions included on Schedule K, lines 1through

12, and 141, not charged against book income thiS
year (itemize):

a Depreciation ... $------------
-------------------16,13l. 7 Add lines 5 and 6 ............. ...... O.

-17 409. 8 Income (loss) (Schedule K III t8). ~n 4less In 7•.• -17,409.

3 Expenses recorded on books this y-ear rwl
included on SchedUle K, lines 1 thr.';lugh 12,
and 14\ (ilemize): •

a Depreciation. . . . . .. $
b Travel and entertainment $- - - - - - - .-13a~-

.$~~ .$.'!'~~~Nl_i:':':' -=.]'§~9J~''-
4 Add lines 1 through 3 " ..:". _

.!iIMiAnalysis 01 Accumlliated Adjustments Account, Other Adjustments Account, and
Shareholders' Undistributed Taxable Income:Prevlously Taxed (see instructions)--------'-...,..;..---",;".;,.;;=---

(a) A<:cumulated (b) Other (e::) Shareholders: undis·
adjustments ac<:ount adjustments account 1nbu~~~~~blt~~~ome

Form 11205 2007) MGK PRODUCTIONS, INC:
.duff! L~:' Balance Sheets er BOD~!.._

Assets
1 Cash.., .•..••...•......•..••..••......•..

b'trade \'\C\\es and accC\ut\\~ re.ce.i"ab\~ .. .,.
b Less allowance for bad debts. . . . . . . . .. ., .

3 Inventories......•.....•..••...............
4 U.S. government obligatIons. . . • . . . . . . . .
5 Tax-exempt securities (see instructions) .

6 Other current assels (at/ach stmt). . . . •. . . . .
7 Loans to shareholders ,. . .
8 Mortgage and real estate loans .
9 other investments (attach statement) " .

lOa Buildings and other dep/eclable as~e\s. .
b Less accumulated depreciation .

11 a Depletable assets. .
bless accumulated depletion .

12 Land (net of any amortization) .
13a Intangible assets (amortizable onlyi. .

b Less accumulated amortization .
14 Other assets (attach stmt) ..•...............

15 Tota! assets. . . . . . . . . . .
Liabilities and Shareholders' Equity

16 Accounts payable. . . . . •. . . •. . . . . . . .. .
17 Mortgages, notes, bonds payable JR less than 1yetr.
18 Other current liabilities (attach stmt) .SEE. S'l' 2..
19 Loans from shareholders... . SEF:. ST. 3..
20 Mortgages, notes, bonds payable In t year or more.
21 Other liabilllres (attach staremt:nt) .
22 Capital stock.. .. .. .
23 AddItional pald·in capital. . . . . . .
24 Retained earnings , .
25 Adjustments to shareholders' equity (art stmll ...•

26 Less cost of treasury Slock .
27 TOlallJabllities and shareholders' et U1t • 18,693.

;Reconciliation of Income (toss) per Books With Income (Loss) per Return
Note: Schedule M·3 required I.,~lead of Schedule M·I if total assets are $10 million or more - see instructions

-"....-,:-c------:c--:----:-:--------
, Net income (loss) pE!r books.. . .
2 Income Included on Schedule h, lines 1,2,3(:,4, Sa, 6, 7,

8a.9, and 10, not recorded on uookSthis yea' (iterniz'l):

Form 11205 (2007)

1 Balance at beginning of tax year. ." .. t--------t-:

2 Ordinary income from page I, line :21... .., f---------!'"'
3 Other additions.. . .. ....•............•............... .., ..•...• t-~------+:""",,-,",,:,""""-:---;::-:;;;;;

4 Loss from page 1 l'lrle 21 .~.~j ..t;....,._••: ••I •.•••••••.•••......••..••..•••.••..•• f---------! .-~

5 Other reductions. ....•......... , . f---------1--------
6 Combine lines 1 through 5 '" 1- -4- +- _
7 Dlstribu.lions other than dividend difitrlbulions.....•.... , ..........• 1- ..-.+- +-- _
8 Balano.e ;l:d end of tax. year. SUbtract liM 7 frorl....in_B_6;.;''':''';'''':'''':''::..;'''':''::..;'';";"~'.:....1- '-- ...... _

~PSA0134L 09/28107


